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Assignment 1 

 

(1) Explain Ricardian theory of comparative cost difference with its 

assumptions and limitations. 
(2) Explain advantages and disadvantages of free trade policy.                    

                            

 

Assignment (2) 

 

(3) Explain the determination of terms of trade with the help of offer curves.  
  

(4) Explain absolute and relative version s of purchasing power 

parity theory.           

 


